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an Import Levy Protected Market to a 

Free Trade Economy of an Island 

State 

Andre Muscat  

Organic Agriculture Movement of Malta, Malta 

ȱ

Abstract: Since the information on organic farming is very limited due to the small size of the archi-
pelago of Malta, I will provide a break down of the Agricultural sector as well as a brief idea on how 
the market works. The purpose of this study is to establish the effect of the entry of Malta into the 
EU from a macro environment point of view and to determine how the policy of the Agricultural po-
sition paper affects the decision making regarding the promotion of organic produce for the purpose 
of conserving the local market and the culture of the rural people. 

ȱ

Introduction 

Agriculture 

Maltaȱhasȱaroundȱ100,000ȱhectaresȱofȱfertileȱagriculturalȱland,ȱofȱwhichȱ40,000ȱhectaresȱisȱusedȱ
toȱgrowȱcereals,ȱcoarseȱgrains,ȱpulsesȱandȱclover.ȱTheȱlandȱuseȱisȱrotatedȱusuallyȱonȱaȱthreeȬyearȱ
cropȱrotation.ȱ Itȱ isȱestimatedȱ thatȱ10%ȱ isȱgrownȱwithȱorganicȱmanureȱandȱ90%ȱwithȱsyntheticȱ
fertilizerȱforȱforageȱpurposes.ȱ

TheȱclimateȱinȱMaltaȱisȱwarmȱsunnyȱandȱhumidȱwithȱanȱaverageȱrainfallȱofȱ500mm/year.ȱThisȱisȱ
idealȱforȱtheȱgrowingȱofȱcereals,ȱwhereȱnoȱpesticideȱapplicationȱisȱusedȱtoȱcontrolȱviralȱdiseasesȱ
sinceȱtheyȱareȱminimal.ȱInȱAprilȱandȱMay,ȱtheȱcropsȱareȱharvestedȱforȱhayȱandȱstrawȱbalesȱforȱ
fodder.ȱPartȱofȱtheȱgrainsȱisȱstoredȱforȱtheȱnextȱharvest.ȱTheȱmainȱcashȱcropsȱareȱpotatoesȱwhereȱ
6000ȱtonsȱofȱpotatoesȱareȱexportedȱviaȱtheȱGovernment.ȱTomatoesȱtakeȱupȱ600ȱhectaresȱwhichȱ
areȱusedȱforȱlocalȱconsumptionȱandȱprocessing/canningȱplant.ȱLastly,ȱ1000ȱhectaresȱofȱvinesȱareȱ
dedicatedȱ forȱqualityȱpremiumȱwines,ȱwhichȱareȱexpectedȱ toȱ increaseȱ toȱ10,000ȱhectares.ȱFruitȱ
andȱvegetablesȱareȱanȱimportantȱcomponentȱofȱMalteseȱAgriculture,ȱwhereȱapproximatelyȱ65%ȱ
ofȱourȱannualȱneedsȱinȱvalueȱtermsȱisȱproduced.ȱTheȱtotalȱannualȱproductionȱisȱapproximatelyȱ
72,000ȱtonsȱofȱvegetablesȱandȱ6000ȱtonsȱofȱfruit.ȱ

Horticulture 

Horticultureȱconsistsȱmainlyȱofȱpotȱplantsȱandȱcutȱflowersȱforȱlocalȱdemand.ȱMostȱofȱtheȱtrees,ȱ
exceptȱforȱtheȱindigenousȱspecies,ȱareȱimportedȱfromȱabroad.ȱCurrentlyȱanȱareaȱofȱ18ȱhectaresȱisȱ
usedȱ forȱ theȱproductionȱ ofȱ flowersȱ andȱ liveȱplants.ȱTheȱmainȱ flowersȱ grownȱ areȱ carnations,ȱ
chrysanthemumsȱandȱroses.ȱȱ
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Dairy 

Toȱsupplyȱtheȱdairyȱneeds,ȱ40%ȱofȱtheȱlandȱareaȱisȱusedȱforȱcowȱfodder.ȱTheȱheadȱcapacityȱisȱofȱ
20,000ȱcattleȱofȱwhichȱ50%ȱareȱmilkedȱdailyȱandȱtheȱotherȱhalfȱareȱheifers.ȱSubsidizedȱconcenȬ
tratesȱ areȱ importedȱ fromȱCAPȱ asȱaȱnonȱEUȱ country.ȱTotalȱmilkȱproductionȱ isȱ approximatelyȱ
48000ȱ tonsȱperȱ annum.ȱTheȱmilkȱ sellsȱ forȱ 0.40ȱEuroȱperȱ litre.ȱTheȱCoȬopȱDairyȱproduceȱ andȱ
processorsȱbottleȱtheȱmilkȱbutȱtheyȱdoȱnotȱuseȱultraȱheatedȱtreatment,ȱhavingȱaȱshelfȱlifeȱofȱfourȱ
days.ȱTheȱdairyȱcompanyȱproducesȱyogurtȱandȱcottageȱcheese.ȱTheȱcheeseȱconsumptionȱonȱtheȱ
islandȱisȱequivalentȱtoȱ139,000ȱtons.ȱTheȱsmallȱcottageȱindustriesȱinȱminorȱcommunitiesȱproduceȱ
aroundȱ1600ȱtonsȱofȱfreshȱsheepȱandȱgoatȱcheeseletsȱforȱtheȱlocalȱmarket.ȱCowȱmanureȱisȱusedȱ
totallyȱforȱhorticulture,ȱandȱisȱsoldȱatȱaroundȱ25ȱEuroȱperȱmetricȱtonȱincludingȱtransport.ȱ

Pig Industry 

TheȱpigȱmeatȱcoȬoperativeȱisȱmadeȱupȱofȱ120,000ȱheadsȱofȱpigsȱuponȱwhichȱweȱdependȱtotallyȱ
forȱimportedȱpelletȱconcentrates.ȱTheȱindustryȱcomprisesȱtwoȱhugeȱcompanies,ȱoneȱofȱthemȱsetȱ
onȱaȱ fourȱsquareȱkilometerȱ islandȱhavingȱ5000ȱheads.ȱTheȱrestȱareȱmadeȱupȱofȱsmallȱ littersȱofȱ
aroundȱ10Ȭȱ50ȱpigs.ȱTheseȱareȱunfortunatelyȱfarmedȱintensivelyȱinȱenclosures,ȱcausingȱenvironȬ
mentalȱpollution.ȱModernȱcompostingȱtechnologyȱisȱpracticedȱandȱanȱattemptȱisȱbeingȱmadeȱtoȱ
haveȱ itȱmarketed.ȱAllȱ theȱpigsȱandȱ cowsȱareȱ taggedȱ individuallyȱhavingȱ theirȱ lifeȱhistoryȱ reȬ
cordedȱonȱthemȱfromȱbirthȱtoȱdeath.ȱTheȱindustryȱisȱprotectedȱbyȱLeviesȱsinceȱourȱeconomyȱofȱ
scaleȱcanȱneverȱcomeȱatȱparȱwithȱtheȱEUȱcompetition.ȱ

Egg layers and Broilers  

Chickensȱareȱmainlyȱkeptȱinȱbatteriesȱinȱintensiveȱthreeȱhatcheriesȱwithȱaȱhatchingȱcapacityȱofȱ9ȱ
millionȱ chicksȱperȱ annum.ȱWeȱhaveȱ 281ȱbroilerȱpoultryȱ farms,ȱ 63ȱ layerȱ farmsȱ andȱ 83ȱmixed.ȱ
Thereȱareȱ11ȱapprovedȱslaughteringȱhouses.ȱMaltaȱhasȱaȱhighȱselfȬsufficiencyȱratioȱinȱthisȱsector,ȱ
amountingȱ toȱ 85%.ȱWeȱproduceȱ 1.5ȱmillionȱbroilerȱhatchingȱ eggsȱperȱ annumȱ andȱ importȱ 6.2ȱ
millionȱ eggs.ȱAllȱproduceȱ isȱusedȱmainlyȱ forȱ localȱ consumptionȱwhichȱ comprisesȱ 1.2ȱmillionȱ
touristsȱandȱaȱlocalȱpopulationȱofȱ380,000.ȱ

(AllȱaboveȱfiguresȱareȱtakenȱfromȱAgriculturalȱhorizontalȱissues,ȱ2001)ȱ

Market Analysis 

Inȱ1964,ȱMaltaȱacquiredȱ itsȱ Independenceȱ fromȱ theȱBritishȱCommonwealth.ȱThus,ȱ theȱcountryȱ
hadȱtoȱseeȱhowȱitȱcouldȱsurvive,ȱsinceȱfromȱaȱmilitaryȱbase,ȱitȱnowȱstoodȱonȱitsȱownȱasȱaȱneutralȱ
country.ȱTherefore,ȱtheȱeconomyȱhadȱto,ȱinȱaȱspanȱofȱ38ȱyearsȱgearȱheavilyȱonȱIndustryȱtoȱcreateȱ
wealthȱandȱworkȱforȱtheȱnation,ȱsinceȱitȱhadȱnoȱnaturalȱprimaryȱresourcesȱandȱwasȱrequiredȱtoȱ
importȱ allȱ rawȱmaterials.ȱTodayȱ aȱ heavyȱ industrializedȱ economyȱ isȱ notȱ stable,ȱ andȱ theȱ leastȱ
shrinkageȱinȱtheȱeconomyȱcreatesȱinstabilityȱaffectingȱtheȱlaborȱforceȱdirectly,ȱcausingȱclosureȱofȱ
factoriesȱandȱaȱhighȱunemployment.ȱAlso,ȱ theȱwealthȱ isȱnotȱdistributedȱ fairlyȱamongȱ theȱconȬ
cernedȱsocietyȱleavingȱnoȱrealȱwealthȱtoȱbeȱreinvestedȱinȱtheȱeconomyȱtoȱraiseȱtheȱstandardȱofȱ
livingȱofȱtheȱpeople.ȱTodayȱtheȱAgriculturalȱsectorȱhasȱdwindledȱfromȱyearsȱofȱneglectȱtoȱaȱmereȱ
2.5%ȱofȱourȱGrossȱDomesticȱProduct.ȱ

Central Vegetable Market 

Producersȱofȱ freshȱproduceȱhaveȱaȱCentralȱVegetableȱMarketȱ centreȱwhereȱFarmersȱ sellȱ theirȱ
freshȱProduceȱtoȱtheȱCentralȱCoȬoperativeȱwhichȱisȱmadeȱupȱofȱfiveȱindividualȱCompanies.ȱUnȬ
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fortunatelyȱonlyȱaboutȱ30%ȱofȱtheȱproduceȱpassesȱthroughȱtheȱMarket,ȱsinceȱthereȱisȱnoȱcontrolȱ
onȱqualityȱandȱtheȱmainȱbulkȱofȱtheȱprofitȱgoesȱtoȱtheȱCentralȱMarketȱcoȬoperativeȱandȱnotȱtoȱtheȱ
farmer.ȱTransactionsȱareȱmadeȱinȱcashȱandȱwithoutȱanyȱseriousȱaccountabilityȱleavingȱopeningsȱ
forȱcorruptȱtradeȱpractices.ȱTheȱotherȱ70%ȱisȱsoldȱdirectlyȱtoȱmobileȱvendorsȱwhoȱsellȱvegetablesȱ
inȱtheȱstreetȱandȱtoȱfixedȱoutletsȱsuchȱasȱsupermarkets,ȱretailers,ȱhotels,ȱetc.ȱTheȱpricesȱareȱfixedȱ
weeklyȱaccordingȱtoȱtheȱlawȱofȱsupplyȱandȱdemandȱcreatingȱaȱhugeȱshiftingȱofȱpricesȱinȱtimesȱofȱ
droughtȱandȱnaturalȱdisasters.ȱTheȱCentralȱVegetableȱMarketȱcatersȱforȱtheȱintensiveȱmonoȬcropȱ
growerȱwhoȱhasȱtoȱdumpȱhisȱproduceȱsinceȱvegetablesȱisȱaȱhighlyȱperishableȱcommodity.ȱAndȱ
onlyȱtheȱhandfulȱofȱlargeȱfarmersȱthatȱcanȱaffectȱtheȱpriceȱofȱtheȱmarket,ȱinvestȱinȱpersonalȱcoldȱ
storageȱfacilitiesȱforȱtheirȱownȱbenefitȱsinceȱtheyȱareȱstillȱbeingȱconsideredȱatȱtheȱCentralȱVegeȬ
tableȱMarket.ȱThisȱbehaviorȱshowsȱaȱlackȱofȱinterestȱtoȱbecomeȱprofessional.ȱȱ

Field survey 

Aȱfieldȱsurveyȱcarriedȱoutȱbyȱaȱgroupȱofȱuniversityȱstudentsȱoverȱaȱtwoȱmonthȱperiod,ȱshowedȱ
thatȱfruitȱandȱvegetableȱsellersȱwereȱmakingȱhugeȱprofitsȱonȱaȱrangeȱofȱproductsȱproducedȱbyȱ
localȱfarmers,ȱinȱsomeȱcasesȱoverȱ500%ȱprofitȱforȱwhatȱtheyȱwouldȱpayȱtheȱfarmerȱatȱtheȱCentralȱ
VegetableȱMarket.ȱTheseȱexcessiveȱprofitsȱareȱfuellingȱinflationȱandȱtheȱcostȱofȱlivingȱpressuresȱ
whichȱ inȱ turnȱhaveȱaȱnegativeȱeffectȱonȱMaltaȇsȱcompetitiveness.ȱTheȱsurveyedȱrangeȱofȱfruitsȱ
andȱvegetablesȱinȱdifferentȱlocalitiesȱaroundȱtheȱislandȱwasȱthenȱcheckedȱwithȱtheȱCentralȱCoȬ
operativeȱSocietyȱinȱorderȱtoȱenableȱtheȱcomparisonȱofȱmoneyȱearnedȱbyȱfarmersȱwithȱwhatȱtheȱ
priceȱ sellersȱchargeȱ theȱconsumer.ȱ Inȱshort,ȱ theȱ farmersȱgetȱ theȱboneȱwhileȱ theȱ sellersȱgetȱ theȱ
beef.ȱ Theȱ studentsȇȱ shoppingȱ visitsȱ includedȱ thoseȱ ofȱ fruitȱ andȱ vegetableȱ shops,ȱ hawkersȱ atȱ
markets,ȱmobileȱ greengrocersȱ andȱ theȱ oddȱ oneȬpointȱ hawkers.ȱ Pricesȱ atȱ fruitȱ andȱ vegetableȱ
shops,ȱmostȱofȱwhichȱareȱairȬconditioned,ȱwereȱ invariablyȱhigherȱ thanȱ thoseȱchargedȱbyȱ indiȬ
viduals.ȱTheȱbestȱpricesȱforȱtheȱconsumerȱareȱobtainedȱinȱtheȱlargeȱopenȱmarketsȱwhereȱproduceȱ
isȱbeingȱsoldȱbyȱ theȱ familyȱownersȱandȱ fierceȱshoulderȱ toȱshoulderȱcompetitionȱexists.ȱ Itȱwasȱ
alsoȱnotedȱthatȱoneȬpointȱhawkersȱtendȱtoȱbeȱmuchȱlessȱexpensiveȱthanȱshopsȱandȱareȱalsoȱinȬ
clinedȱ toȱchargeȱregularȱclientsȱ less.ȱExcessiveȱprofitsȱalsoȱseemȱ toȱbeȱ theȱorderȱofȱ theȱdayȱonȱ
importedȱproducts,ȱwhetherȱ thereȱ isȱ aȱ levyȱ orȱnot.ȱ Inȱ oneȱplace,ȱ aȱ kiloȱ ofȱ importedȱpeachesȱ
whichȱhasȱaȱ2.5ȱEuroȱlevyȱwasȱmarkedȱ7.5ȱEuro/kgȱandȱinȱotherȱplacesȱ6.0ȱEuro/kgȱdepictsȱsomeȱ
marketȱfiguresȱ(tableȱ1).ȱȱ

PRODUCT 
CENTRAL 

Market price/kg 
PRICE /KG 

Street Vendor 
PRICE/KG 

Vegetable shop 
% 

Imported Peaches - 6.00 Euro 7.50Euro 125 

Imported Grapes - 3.00 Euro 3.75Euro 125 

Lettuce 0.15Euro 0.25 Euro 0.45Euro 300 

Tomatoes 0.25Euro 0.75Euro 0.95Euro 380 

  (May 2002, University of Malta Student field Survey) 

ImportedȱGrapesȱfromȱtheȱstreetȱFruitȱandȱVegetableȱsellerȱisȱpricedȱatȱ3.0ȱEuro/kg.ȱAtȱaȱshopȱitȱ
wasȱpricedȱatȱ3.75ȱEuro/kg.ȱThisȱshowsȱaȱ25%ȱextraȱnetȱprofitȱperȱkg.ȱAsȱforȱlettuceȱinȱtheȱstreet,ȱ
itȱisȱsellingȱrightȱnowȱforȱ0.ȱ25ȱEuroȱandȱinȱtheȱsupermarketȱforȱ0.45ȱEuroȱdespiteȱitsȱbeingȱhalfȱ
theȱsize.ȱ Importedȱorangesȱcanȱbeȱ foundȱatȱ0.75ȱEuro/kgȱandȱsecondȱrateȱapplesȱ forȱ theȱsameȱ
priceȱwhileȱ freshȱ importsȱ areȱ aboutȱ 1.70ȱ Euro/kg.ȱ Theȱ surveyȱ showsȱ thatȱ shoppingȱ aroundȱ
whichȱ isȱ timeȱconsumingȱcanȱprovideȱ consumersȱwithȱ reasonableȱ savings,ȱbutȱareȱ invariablyȱ
skinnedȱconsideringȱwhatȱtheȱfarmersȱget.ȱȱ
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Organic marketing  

Atȱpresent,ȱcertifiedȱorganicȱprocessedȱproductsȱareȱbeingȱ importedȱandȱdistributedȱ inȱsuperȬ
marketsȱandȱselectiveȱhealthȱshops.ȱ

Onlyȱaboutȱoneȱhectareȱofȱlandȱisȱcultivatedȱforȱfreshȱvegetablesȱandȱtenȱhectaresȱforȱcitrusȱfruit.ȱ
Theȱministryȱofȱagricultureȱisȱinȱtheȱprocessȱofȱofferingȱmonetaryȱcompensationȱtoȱfarmersȱwhoȱ
enterȱaȱfiveȱyearȱcontractȱforȱtheȱconversionȱofȱenvironmentallyȱfriendlyȱlandȱmanagementȱwithȱ
anȱemphasisȱonȱorganicȱagricultureȱifȱtheȱareaȱisȱbeingȱintensivelyȱcultivated.ȱȱ

(ExtensionȱServiceȱfarmerȱsurveyȱanalysis,ȱMayȱ2002)ȱ

Thereȱexistsȱaȱnewȱmarketȱopportunityȱ toȱsupplyȱaȱpercentageȱofȱ theȱ touristȱ industryȱviaȱ theȱ
fiveȱstarȱhotelȱindustryȱthatȱimportsȱhighȱqualityȱproduceȱtoȱsatisfyȱitsȱcustomers.ȱȱ

Measures for Strategic products and other traditional products 

Phases and products 

TheȱMalteseȱagriculturalȱproductsȱwillȱbeȱnegativelyȱaffectedȱbyȱ theȱadoptionȱofȱ theȱcommonȱ
AgriculturalȱPolicyȱ(CAP),ȱespeciallyȱwithȱreferenceȱtoȱtheȱdismantlingȱofȱcurrentȱimportȱleviesȱ
asȱaȱconsequenceȱofȱ theȱparticipationȱofȱMaltaȱ inȱ theȱsingleȱmarket.ȱTheȱmainȱproblemȱ inȱ thisȱ
fieldȱ arisesȱ fromȱ theȱ factȱ thatȱmostȱ typicalȱ productsȱ ofȱMalteseȱ agricultureȱ areȱ ofȱ aȱ strategyȱ
aimedȱatȱtheȱsurvivalȱofȱagriculturalȱproductionȱinȱMalta,ȱandȱareȱthusȱsupportedȱbyȱtheȱCAP.ȱ

Inȱorderȱtoȱsmoothenȱtheȱimpactȱofȱtheȱchangeȱinȱtheȱpolicyȱframework,ȱtheȱimplementationȱofȱaȱ
SpecialȱMarketȱPolicyȱProgrammeȱforȱMalteseȱAgricultureȱwasȱpreparedȱbyȱGovernmentȱOffiȬ
cials.ȱThisȱprogrammeȱwasȱinitiatedȱinȱJulyȱ2002,ȱandȱwillȱcoverȱaȱperiodȱofȱthirteenȱyears.ȱTheȱ
lengthȱofȱthisȱperiodȱconsidersȱtheȱimpactȱofȱparticipationȱinȱtheȱsingleȱmarketȱonȱaȱproductȱbyȱ
productȱbasis,ȱandȱisȱnecessaryȱtoȱachieveȱtheȱimplementationȱofȱtheȱacquisȱinȱagriculture.ȱTheȱ
mostȱsensitiveȱproductsȱofȱMalteseȱAgricultureȱareȱdividedȱintoȱtwoȱgroups.ȱ

Three strategic products 

Theseȱproductsȱenjoyȱclimaticȱadvantages,ȱlikelyȱtoȱbeȱsignificantlyȱdevelopedȱinȱtermsȱofȱqualȬ
ityȱdifferentiationȱinȱtheȱfuture,ȱandȱlikelyȱtoȱformȱtheȱbasisȱofȱtheȱMalteseȱagriculturalȱeconomyȱ
inȱtheȱlongȱrun.ȱTheseȱproductsȱareȱpotatoes,ȱtomatoesȱforȱprocessingȱandȱwineȱOrganicȱoliveȱoilȱ
wouldȱbeȱincludedȱinȱtheȱfuture.ȱ(SpecialȱMarketȱpolicyȱProgrammeȱforȱMalteseȱAgriculture,ȱ8ȱ
April,ȱ2002ȱPageȱ2)ȱ

Other traditional products  

Theseȱproductsȱalthoughȱ lessȱ likelyȱ toȱdevelopȱsignificantȱcompetitivenessȱ inȱ termsȱofȱqualityȱ
andȱmoreȱlimitedȱinȱtheirȱrelativeȱweightȱonȱtheȱMalteseȱagriculturalȱeconomy,ȱhaveȱhadȱaȱlongȬ
standingȱpresenceȱinȱMalteseȱagriculture.ȱTheseȱtraditionalȱproductsȱareȱpigȱmeat,ȱpoultryȱmeatȱ
andȱeggs,ȱotherȱ fruitsȱandȱvegetablesȱasȱwellȱasȱdairyȱproducts,ȱandȱrelatedȱsectors.ȱAȱcrucialȱ
elementȱ forȱ theȱsuccessȱofȱ theȱSpecialȱmarketȱpolicyȱprogrammeȱ forȱMalteseȱAgricultureȱ isȱanȱ
effectiveȱmonitoringȱofȱtheȱwholeȱprocess,ȱinȱcoȬoperationȱwithȱtheȱEuropeanȱUnion.ȱ

a)ȱȱ TheȱlevyȱdismantlingȱprocessȱoutlinedȱinȱtheȱSMPPMAȱisȱformulatedȱonȱhistoricalȱandȱcurȬ
rentȱ tradeȱ flows.ȱ Shouldȱ theȱ processȱ andȱ changesȱ toȱ traditionalȱ tradeȱ flows,ȱ includingȱ
importsȱfromȱNorthȱAfricanȱcountriesȱnamelyȱEgypt,ȱMoroccoȱandȱTunisia,ȱleadȱtoȱanȱexȬ
cessiveȱdisplacementȱofȱlocalȱproduction,ȱsuchȱaȱprocessȱwouldȱeitherȱbeȱslowedȱdownȱorȱ
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compensatoryȱmeasuresȱwouldȱbeȱincreased.ȱAnotherȱsolutionȱisȱtoȱcreateȱaȱnicheȱmarketȱ
forȱhighȱqualityȱproductȱdifferentiatedȱorȱ�goȬorganic�ȱproduce.ȱȱ

b)ȱȱ CloseȱmonitoringȱofȱtheȱpatternȱofȱlandȬuseȱamongȱproductsȱisȱnecessaryȱinȱorderȱtoȱavoidȱ
undesiredȱoutcomesȱandȱpossibleȱimbalancesȱamongȱproducts.ȱ

Fresh fruit and vegetables 

a.ȱ Freshȱ fruits:ȱ apples,ȱ apricots,ȱ tableȱ grapes,ȱ lemons,ȱ nectarines,ȱ sweetȱ oranges,ȱ peaches,ȱ
pears,ȱstrawberries,ȱsugarȱmelonsȱandȱwaterȱmelons.ȱ

b.ȱ Freshȱvegetables:ȱcarrots,ȱcauliflower,ȱ lettuce,ȱdryȱonions,ȱeggplantsȱandȱtomatoesȱforȱfreshȱ
consumption.ȱȱ

Levyȱdismantlingȱfromȱtheȱ1stȱofȱJulyȱ2002ȱtoȱ2008ȱwillȱcauseȱaȱlotȱofȱnegativeȱeffects.ȱToȱcounȬ
teractȱ thisȱeffectȱarisingȱ fromȱ theȱ lowerȱpricesȱ thatȱwillȱprevailȱonceȱ theȱ importȱ leviesȱwillȱbeȱ
removed,ȱ aȱ directȱ incomeȱ supportȱ schemeȱ forȱ freshȱ fruitȱ andȱ vegetablesȱ producersȱ isȱ beingȱ
introduced.ȱȱ

 Levy Dismantling Programme and Introduction of Compensatory Measures for the Fresh 
Fruit Sector. (SMPPMA 8 April, 2002) 

Year 
Average import levy  

(% change) 
Subsidy  

(Euros/tonne) 
Cost of the programme 

(000 Euros) 

2002 -14 17 330 

2003 -29 36 698 

2004 -43 54 1,047 

2005 -57 71 1,376 

2006 -71 89 1,725 

2007 -86 108 2,094 

2008 -100 125 2,423 

2009  125 2,423 

2010  125 2,423 

2011  94 1,822 

2012  63 1,221 

2013  31 601 

2014  0 0 

18,183 

 *Total fruit production to which the subsidy will be applied is 19,386 tonnes/year 

Aidȱisȱbeingȱgivenȱexclusivelyȱonȱtheȱbasisȱofȱtheȱproductsȱpassingȱthroughȱorganizedȱmarkets.ȱ
Theȱobjectiveȱ isȱ toȱ improveȱ supplyȱmanagement,ȱ thusȱ increasingȱ theȱaverageȱqualityȱofȱ localȱ
production.ȱStillȱinȱinitialȱstagesȱtheȱpositionȱpaperȱgovernmentȱisȱreluctantȱtoȱmentionȱorganicȱ
produceȱasȱthereȱisȱaȱlotȱofȱnegativityȱfromȱtheȱofficials.ȱ

Givenȱtheȱproposedȱschedulesȱseenȱonȱtheȱfollowingȱtablesȱ3ȱandȱ4,ȱanȱattemptȱisȱbeingȱmadeȱtoȱ
addressȱtheȱrestructuringȱofȱtheȱsectorȱinȱtheȱframeworkȱofȱstructuralȱfundsȱasȱwellȱasȱruralȱdeȬ
velopmentȱprovisions.ȱTheȱobjectiveȱisȱtoȱfurtherȱimproveȱtheȱlogisticsȱasȱwellȱasȱincreaseȱqualȬ
ityȱ competitivenessȱandȱproductȱdifferentiation,ȱ thatȱ isȱ toȱ enhanceȱandȱdevelopȱ specificȱ localȱ
varietiesȱliableȱtoȱbecomeȱProtectedȱDesignationȱofȱOriginȱ(PDO)ȱorȱProtectedȱGeographicalȱInȬ
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dicationȱ (PGI)ȱ inȱ lineȱwithȱ theȱ acquis,ȱ throughȱ technicalȱ research.ȱ (SMPPMAȱ 8ȱAprilȱ 2002,ȱ
page7Ȭ9)ȱ

 Levy Dismantling Programme and Introduction of Compensatory Measures for the other 
Fresh Vegetable Sectors* 

Year 
Average Import levy  

(% change) 
Subsidy 

(Euros / tonne) 
Cost of the Programme 

(000 Euros) 

2002 -14 4 153 

2003 -29 7 267 

2004 -43 11 420 

2005 -57 14 535 

2006 -71 18 688 

2007 -86 21 802 

2008 -100 25 955 

2009  25 955 

2010  25 955 

2011  18 688 

2012  13 497 

2013  6 229 

2014  0 0 

TOTAL   7,144 

   *This excludes potatoes and tomatoes for processing 

TotalȱVegetableȱproductionȱtoȱwhichȱtheȱsubsidyȱshouldȱbeȱappliedȱisȱ38,208ȱtonnesȱ/year.ȱȱ

Socio - economic Impact 

Rural development 

ItȱisȱimportantȱthatȱthereȱshouldȱbeȱaȱvisionȱforȱtheȱsustainableȱdevelopmentȱofȱruralȱMaltaȱinȱaȱ
mannerȱwhichȱ leadsȱ toȱ itsȱ increasedȱ economicȱ competitivenessȱ inȱ aȱdemandȬdriven,ȱ internaȬ
tionalȱmarketȱsystem,ȱbutȱ inȱaȱcontextȱwhichȱ takesȱ intoȱaccountȱ itsȱenvironmental,ȱsocialȱandȱ
culturalȱdimensionsȱandȱtheirȱimportanceȱtoȱtheȱMalteseȱwayȱofȱlife.ȱȱ

TheȱgoalsȱbeingȬȱ

Üȱ toȱaddressȱtheȱprioritizationȱinȱimplementingȱtheȱaccompanyingȱmeasuresȱofȱtheȱCAPȱandȱ
adviseȱonȱpaymentsȱmodulation,ȱtakingȱintoȱaccountȱtheȱspecificȱcircumstancesȱofȱMalteseȱ
agriculture;ȱȱ

Üȱ toȱ delineateȱ andȱ prioritizeȱ schemesȱ ofȱ agroȬenvironmentalȱmeasuresȱ andȱ adviseȱ onȱ aidȱ
modulation;ȱȱ

Üȱ toȱdevelop,ȱinȱparticular,ȱanȱanimalȱfarmȱwasteȱmanagementȱprogrammeȱandȱadviseȱonȱaidȱ
modulation;ȱȱ

Üȱ toȱstudyȱtheȱupgradingȱandȱmodernizationȱofȱtheȱprocessingȱandȱmarketingȱsideȱofȱMalteseȱ
agricultureȱandȱadviseȱonȱanȱaidȱmodulationȱschemeȱ toȱ theȱprocessingȱandȱmarketingȱofȱ
agriculturalȱproducts;ȱȱ
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Üȱ toȱadviseȱonȱotherȱmeasuresȱaccompaniedȱwithȱanȱaidȱmodulationȱschemeȱforȱtheȱgeneralȱ
developmentȱofȱruralȱareas.ȱMeasuresȱwhich,ȱaȱpriori,ȱareȱdeemedȱofȱrelevanceȱinclude:ȱȱ

a.ȱ managementȱofȱagriculturalȱwaterȱresources,ȱȱ

b.ȱ villageȱandȱhamletȱrenewal,ȱȱ

c.ȱ theȱintroductionȱofȱaȱruralȱenterpriseȱscheme,ȱȱ

d.ȱ promotionȱofȱtypicalȱtraditionalȱproductsȱandȱqualityȱagriculturalȱproducts,ȱandȱȱ

e.ȱ theȱ promotionȱ andȱ establishmentȱ ofȱ agroȬtourismȱ activitiesȱ integratingȱ theȱ supportȱ
andȱparticipationȱofȱruralȱpeople.ȱȱ

ThisȱMultifunctionalȱsystemȱwillȱalsoȱprovideȱbetterȱprotectionȱandȱdevelopmentȱofȱ theȱenviȬ
ronmentȱandȱpreserveȱandȱdevelopȱtraditionalȱruralȱresources,ȱknowȬhow,ȱheritageȱandȱqualityȱ
ofȱlife.ȱThisȱwillȱofferȱmoreȱdifferentiated,ȱhigherȱqualityȱproductsȱandȱservicesȱtoȱdomesticȱconȬ
sumersȱandȱforeignȱtourists.ȱItȱwillȱalsoȱintegrateȱandȱserveȱtheȱneedsȱofȱtheȱtourismȱandȱAgroȬȱ
ProcessingȱsectorsȱtoȱmaximizeȱtheȱgrowthȱofȱtheȱGDP.ȱ

(Aprilȱ2002ȬȱDirectoryȱofȱ Informationȱpressȱreleaseȱ fromȱHonȱNinuȱZammitȱMinisterȱofȱAgriȬ
cultureȱandȱfisheries)ȱȱ

Conclusion 

Forȱaȱbalancedȱeconomy,ȱMaltaȱshouldȱaspireȱtoȱincreaseȱitsȱmeagerȱ2.5%ȱandȱcreateȱaȱprimorȬ
dialȱroleȱinȱAgricultureȱtoȱaȱlevelȱofȱ20%.ȱThisȱpointȱshouldȱmustȱbeȱmadeȱclearȱdespiteȱtheȱfactȱ
thatȱtheȱgovernmentȱisȱofferingȱfinancialȱhelpȱforȱtheȱnextȱ12ȱyearsȱtoȱmakeȱupȱforȱtheȱlossesȱonȱ
theȱlevyȱprotection.ȱTheȱorganizationsȱareȱbeingȱtoldȱtoȱrestructureȱandȱbecomeȱmoreȱcompetiȬ
tive.ȱOurȱ limitedȱ economiesȱ ofȱ scaleȱ andȱ theȱ liberalizationȱ ofȱworldȱ tradeȱwithȱ referenceȱ toȱ
NorthȱAfricanȱCountriesȱcanȱneverȱstandȱaȱchanceȱ toȱcompeteȱwithȱ them.ȱTheȱ importationȱofȱ
cheaperȱproductsȱbyȱtheȱgiantȱAgroȬIndustriesȱwillȱcreateȱaȱsurplusȱofȱlocalȱproductionȱnotȱbeȬ
ingȱcompetitivelyȱpricedȱwhichȱwillȱkillȱtheȱprofitabilityȱandȱsurvivalȱofȱtheȱlocalȱactivity.ȱOnlyȱ
throughȱeducatingȱtheȱconsumerȱandȱdiversifyingȱtoȱaȱcertifiedȱorganicȱqualityȱproduceȱcanȱtheȱ
marketȱbeȱableȱ toȱ tapȱ intoȱnichesȱandȱcreateȱ furtherȱdiversificationȱ throughȱcottageȱ industriesȱ
whereȱ theyȱwillȱeventuallyȱgrowȱ intoȱStrongȱCoȬoperativesȱonȱaȱmultiȱ Ȭlateralȱ levelȱwithȱnewȱ
organizations,ȱleadingȱtoȱaȱNeoȬHumanisticȱeconomicȱsustainableȱsystem.ȱȱ

ȱ


